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SUBJECT: ITT -CHILTELCO SETTLEMENT 

REF: SANTIAGO 6534 

1. IT IS DIFFICULT FOR OPIC TO ASSESS PROPOSED SETTLEMENT 
WHICH INVOLVES A SIGNIFICANT DISCOUNT FROM THE VALUE OF ITT'S 
INVESTMENTS IN CHILTELCO THAT HAD BEEN AGREED UPON BY ITT AND 
GOC. 

2. PURSUANT TO AN AGREEMENT BETWEEN ITT AND GOC OF 
JULY 17, 1974 A JOINT COMMISSION WAS ESTABLISHED TO PREPARE 
A REPORT ON ITT’S DEBT AND EQUITY INVESTMENT IN CHILTELCO. 

THIS REPORT WHICH WAS ISSUED ON AUGUST 23, 1974 CONCLUDED 
THAT AS OF SEPTEMBER 30, 1971 ITT’S EQUITY INVESTMENT WAS 
DOLS 1 16.3 MILLION AND ITS DEBT INVESTMENT WAS 

DOLS 32.2 MILLION PLUS PAST DUE INTEREST OF DOLS 5.1 
MILLION FOR A TOTAL OF DOLS 153.6 MILLION. ACCORDING TO 
PARAGRAPH 4 OF REFTEL ITT IS TO RECEIVE COMPENSATION OF 
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DOLS 126 MILLION. 
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3. OPIC WOULD NOT WISH TO GIVE APPROVAL TO TRANSACTION 
WITHOUT PRIOR UNDERSTANDING AS TO REASON FOR DIFFERENCE BE- 
TWEEN AGREED-UPON VALUE OF ITT INVESTMENT AND PROPOSED AMOUNT 
OF COMPENSATION TO BE PAID. OPIC LOOKS FORWARD TO MEETING 
WITH SAEZ TO DISCUSS PROPOSED SETTLEMENT. 

4. FYI. ARBITRATORS IN OPIC - ITT CASE HAVE REQUESTED A 
MEETING WITH THE PARTIES ON MONDAY, NOVEMBER 4. OPIC ANTICI- 
PATES THAT ARBITRATORS HAVE REQUESTED MEETING TO 

ADVISE PARTIES OF THEIR DECISION. INGERSOLL 
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